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Abstract

Islamic banking is the provision of financial services within the framework
of Islamic law and principles. Recent researches and experiences of
Islamic countries show that Islamic banks have witnessed great
achievements in the economic development of countries.

Compared to traditional banking, Islamic banking has special features in
attracting and consuming financial resources. In this type of banking, the
important principle is to share the profit and loss account, as well as
avoiding interest transactions. This issue has exposed Islamic banks to
various risks, the size and types of which are many times more than
conventional banking. This issue has caused an increase in risk
management in Islamic banking.

In this study, a final attempt has been made to introduce credit risk of
Islamic banking. Introduction of Islamic banking, introduction of risk, risk
management, objectives of risk management, risk strategy as well as
Islamic financial contracts related to Islamic banking are explained.

Key words: Islamic banking, Credit risk, Risk strategy, Risk management,
Risk management goals.
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